
Christiana Executive Campus 

121 Continental Drive, Suite 207 

Newark, DE 19713 

T: 302-655-4451 

F: 302-654-2895 

www.pennoni.com 

December 23, 2020 

WLTPX20104P 

Willistown Township 

Attn: Sally Slook, Township Manager 

688 Sugartown Road 

Malvern, PA 19355 

RE: Proposal for Professional Engineering Services 

Engineering Assessment and Original Costs 

Willistown Township Sewer System 

Dear Ms. Slook: 

We are pleased to submit our proposal to provide engineering services as part of the team of professional 

advisors assembled to assist in the sale of the Willistown Township (“Township”) Sewerage Facilities to Aqua 

America Pennsylvania (“Aqua”). Our task will be to “conduct an assessment of the tangible assets of the selling 

utility” per the requirements of PA Act 12 (HB1329) and as further identified in the Public Utility Commission’s 

Final Implementation Order from the October 27, 2016 public meeting. 

This assessment will be used by the Utility Value Experts (UVEs) retained by both the seller (Township) and 

buyer (Aqua). We will provide a licensed engineer(s) and follow Commission practices and procedures and the 

National Association of Regulatory Utility Commissioners (NARUC) Systems of Accounts. Our assessment will 

be an inventory condition and original cost of the Township’s assets that will be used by the UVEs to develop 

their appraisals of the system.  

SCOPE OF WORK 

1. We will attend one meeting with key Township and Aqua representatives to identify and confirm

specific information needed to support our assessment and prepare our report.

2. We will complete an inventory of the used and useful assets to be transferred, compiled by year (if

available) and account.  We will identify separately any facility that is being held for future use (if any).

The inventory will be developed from available records, maps, work orders, escrow accounts, debt

issue closing documents funding construction projects, and other sources to provide an inventory and

listing.

3. We will prepare a list of non-depreciable property such as land and rights-of-way from information

and acquisition costs provided by the Township. Any property or easement research beyond that

information provided by the Township can be performed as a supplemental service in accordance

with the hourly Rate Schedule herein.

4. We will identify and review plans and/or reports of key facilities. Site visits to system components will

be performed. This identification and review will include:

• Permitted discharges, including regulatory requirements
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• Penn’s Preserve Wastewater Treatment Plant

• 6 Pumping Stations and 2 Booster Pump Stations including force mains

• Gravity collection system

• Low pressure collection system

5. We will review the Township’s operating records and compare this data to regulatory requirements

and generally accepted operating parameters for wastewater systems. We will review and summarize

the operation and maintenance expenses for the last three years.

6. We will identify improvements made by the Township and current Township plans and projections

for future capital projects.

7. We will complete an assessment of the identified assets.

8. We will determine and/or establish an original cost of construction for each asset.

9. We will prepare a Draft Inventory and Assessment Report and review with the Township and Aqua

team.

10. We will revise the Draft Report to address comments.

11. We will finalize the Assessment Report.

12. We will attend and/or participate in progress meetings and/or conference calls.

Our scope does not include financial evaluation of the system or contributing components, and our 

assessment is based solely on the technical elements of the system.  

SCHEDULE 

We will initiate work immediately upon receipt of authorization to proceed. We anticipate our tasks will be 

completed within 45 to 60 days thereafter.  

FEES 

Our proposed fees are as follows: Tasks 1 thru 4 will be performed for the lump sum fees noted, subject to 

our expectation of the UVEs’ requirements. Task 5 will be performed on a Time & Materials basis at the hourly 

rates in the Rate Schedule hereafter; the fee for this item is an allowance. 

TASK FEE 

1. Visit and Inventory Facilities $7,700.00 (Lump Sum) 

2. Determine Original Cost of Assets $7,200.00 (Lump Sum) 

3. Facilities Assessment $7,400.00 (Lump Sum) 

4. Prepare Assessment Report $5,900.00 (Lump Sum) 

5. Meetings Allowance $3,000.00 (Allowance) 

TOTAL ESTIMATED FEE  $31,200.00 

Any work outside of the scope of work in this proposal, including but not limited to parcel and easement 

research, coordination with neighboring municipalities, response to PUC questions and information requests, 

and post-EA progress meetings will be billed separately on a Time & Material basis at the hourly rates in the 

Rate Schedule hereafter. Should Act 537 Planning be requested, a separate proposal will be provided 

accordingly. 
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RATE SCHEDULE 

Meetings and Additional Services will be performed in accordance with our 2021 hourly rate schedule with the 

Township: 

Senior Professional  ..................................................................................... $134.00/hour 

Project Professional ..................................................................................... $123.00/hour 

Staff Professional ......................................................................................... $117.00/hour 

Graduate Professional ................................................................................. $105.00/hour 

Technician ...................................................................................................... $93.00/hour 

We trust that the above Scope of Work addresses your needs for assessment of the system. Should you have 

any questions, please contact Mike Ellis at 302-351-5236 or mellis@pennoni.com or Khal Hassan at 610-422-

2499 or khassan@pennoni.com. 

Sincerely, 

PENNONI ASSOCIATES INC. 

Michael J. Ellis, PE Khaled Hassan, PE 

Senior Engineer Associate Vice President 

cc: Scott Shearer, PFM 
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